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Government condemns Picardo’s distorted and false statements in relation to the 
Finance Centre and taxation. 
 
People in Gibraltar will have heard Mr F Picardo of the GSLP criticise the Government for 
its initial corporate tax reform policy, namely zero per cent, or no tax.  Despite Mr Picardo’s 
criticism, the fact is that zero tax was also his policy and the GSLP’s policy at the time. 
 
In a Press Statement last month following the Chief Minister’s Finance Centre speech on 
Gibraltar Day in London, Mr Picardo said that the initial decision taken by the Chief 
Minister (which was in July 2002) to go for zero tax was “unwelcome”.  He also said that 
the Chief Minister had been unable to show leadership on this issue and that the Finance 
Centre had been “pushed against the wall” as a result. 
 
Interviewed by GBC following his press statement, Mr Picardo said that most of the 
Finance Centre had advised the Chief Minister against zero tax and had been asking for 
low tax instead of zero tax even before the Government first announced (in July 2002) that 
it was going for zero tax in the first days of the dispute with the EU Commission on the 
state aid issue. 
 
Mr Picardo also said that in finally deciding to do what most people in the Finance Centre 
have been telling it for years to do, the Government was adopting the policy of the 
Opposition. 
 
Mr Picardo has even said that for all of these reasons no-one in the Finance Centre 
believes a word that crosses the Chief Minister’s lips. 
 
All of these statements by Mr Picardo were completely false.  But that is not the worst of it.  
Listening to Mr Picardo’s statements, citizens who assume political integrity on the part of 
politicians, could be forgiven for assuming that Mr Picardo and the GSLP had at that time 
been against zero corporate tax.  Not a bit of it.  Zero tax was their policy as well!  At the 
2003 General Election in which Mr Picardo was a leading candidate for the GSLP,  their 
election literature setting out their election commitments read as follows: -  
 



“Corporate Tax down to 0% [in] Budget 2004”. 
 
In other words, had the GSLP won the 2003 election, by 2004 Gibraltar’s Finance Centre 
would have had the zero tax regime that Mr Picardo now (falsely) says the Finance Centre 
did not want, that he now (falsely) says the Finance Centre advised against, and which he 
says the Chief Minister decided to go for because of Mr Caruana’s arrogance, lack of 
leadership and refusal to take the advice of the Finance Centre.  Mr Picardo had no 
reluctance to say any of these things despite, ignoring and concealing the fact that he and 
his party were also advocating zero tax rate and that his allegations could thus not 
possibly be true, nor his criticisms justified or honest. 
 
A Government spokesman said: “This political duplicity is typical of the GSLP and their 
tendency to say whatever suits them politically at the time, regardless of the true facts, as 
they also did last week in relation to service charges at Waterport Terraces.  Their 
desperation to tarnish the Government in general and the Chief Minister in particular takes 
precedence over any and all regard for truth and political integrity.” 
 
The Government will make a further statement in relation to the new tax regime later this 
week. 
 
Note to Editors. 
 
Attached is a copy of a GSLP 2003 General Election leaflet. 
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